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Researchers at the University of Kentucky have ) s XN
published a new paper examining the characteristics \
of US bitcoin users based on an analysis of Google ? i i i e S
search data. P {,__, e

s
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The paper, titled "Characteristics of Bitcoin Users: An e Sy

Analysis of Google Search Data”, resulted in Z«/"_/ Sl -5 £ lilad u ' A M
some rather controversial conclusions about the ) ) -
types of people that appear to be using the digital

currency. However, even the researchers admit little is known about the average bitcoin user due
to the lack of systematic data collection and blockchain pseudo-anonymity.

Dr Aaron Yelowitz and Matthew Wilson, who carried out the study, also

query interest does not necessarily imply active participation. Recommended Article

“Our research finds that two Google search terms — related to compute
and possible illegal activity (“Silk Road”) — are statistically related to see
any search query, it is not possible to conclusively figure out the underl
audience, or the exact composition of the audience," Yelowitz told Coir

Malaysia

Who uses bitcoin?

The researchers collected Google Trends search query data from January 2011 to July 2013 for all
US states, looking for terms related to bitcoin and its possible clientele.

Based on this data, the researchers constructed four possible categories of clientele for bitcoin:
programming enthusiasts, speculative investors, libertarians and cybercriminals.

lllegal activity and computer programming were positively associated with bitcoin use, but there
was no association for libertarian ideology or investment motives.

Previous research was also referenced, leading to the conclusion that the three main motives
driving bitcoiners were curiosity, profit and political ideology. Yelowitz and Wilson warn that some
of the correlations were “inherently difficult” to measure due to the sensitivity of bitcoin activity.

Yelowitz explained:

"We do, however, end our analysis in July 2013, before Silk Road was shut down and

exploded in interest among general public. Nonetheless, a variety of users — such as
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Android

law enforcement, journalists, and even academics like me — also type in such terms
as Silk Road or bitcoin with no intent of illegal activity. Given the paucity of data on

bitcoin, | view our study as a first step — but certainly not last step — into

. . ” Got a news tip or guest feature?
understanding this market. » porg

A BEGINNER'S GUIDE TO BITCOIN
Geographic variation and price interest

. . . . . Bitcoin is a digital currency that is being used increasint
In terms of regional distribution, the data showed that most bitcoin users were grouped in the all over the world. Find out more about how it works an

states of California, Utah, Oregon, Washington, Nevada, New Hampshire and Vermont. how you can use it with our straightforward guides.

The data also pointed to correlations between various searches, so users with an interest in
computer science or for example Silk Road were associated with interest in bitcoin. The team also
included a ‘placebo clientele’ in the form of users searching for the singer Miley Cyrus, with no
effect on the results.

What is Bitcoin?
It's a decentralized digital currency

Why Use Bitcoin?
It's fast, cheap to use, and secure
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Researchers also observed the effect of price swings on search volumes:

annot dc

“Profit-motivated clientele — such as speculative investors — may find bitcoin more

IS p
ernet

intriguing when prices are high. However, we again observe a positive association
securely.

between bitcoin interest and our two clientele groups of computer programming

enthusiasts and those possibly engaged in illegal activity.”

Earlier this year, researchers at ETH Zurich published a study into the effect of search traffic on Follow @coindesk
the price of bitcoin. The paper focused on feedback cycles between search traffic, public interest
and the bitcoin price.

Contrary to the Kentucky team's work, they found that, rather than being a mysterious
cryptocurrency for geeks or criminals, bitcoin has transformed into a much wider phenomenon.

Libertarians and gainfully employed geeks

Yelowitz and Wilson found some evidence libertarian activity also drives interest in bitcoin, but the
association appears to be limited.

Higher unemployment rates are negatively associated with interest in bitcoin. Researchers
concluded that “fluctuations in computer science and illegal activity” continue to drive bitcoin
interest, along with the traditional business cycle.

Contrary to many misconceptions, political and investment motives were found to be less
significant than expected:

“We find robust evidence that computer programming enthusiasts and illegal activity
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drive interest in bitcoin, and find limited or no support for political and investment

motives.”

Research paper image via Shutterstock
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Nov 5, 2014 at 13:28 | Joon lan Wong
Bitcoin ATM Goes Live at Google's London Co-
Working Space

Google's co-working space, Campus London, now has a bitcoin ATM in its
cafe, which also accepts the digital currency.

Oct 31, 2014 at 19:15 | Pete Rizzo

Australian Government May Soon Auction $9 Million
in Silk Road Bitcoins

About $9m in bitcoin may be sold by the Australian government following the
sentencing of a Silk Road user.

Oct 29, 2014 at 13:511 Joon lan Wong

Bitcoin-Over-Tor Anonymity 'Can Be Busted for
$2,500 a Month'

Researchers at the University of Luxembourg have found that using bitcoin
over Tor leaves users open to privacy-busting attacks.

Oct 15, 2014 at 22:41 | Stan Higgins

Court Delays Ross Ulbricht Silk Road Trial Until
January 2015

US District Judge Katherine Forrest has adjourned the Ross Ulbricht trial until
early next year.

“I've been waiting for a service like this. Great job!"

Charlie Lee tor of Lit
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